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value of the property of the carrier as a basis for the allowance of 
income for investment, (b) To make an apportionment to the State 
of its proper proportion of the earnings and operating expenses of the 
company, (c) To ascertain what portion of the gross earnings for 
the State are derived from intra-state and what from inter-state 
traffic, (d) To apportion on some equitable basis the expenses of 
conducting traffic and other legitimate expenses between the two 
classes of traffic. That while it may not be possible to make a sep- 
aration of the expense of conducting passenger business from that 
of conducting freight that is absolutely correct, a separation can be 
made that is substantially correct for all practical purposes. Such 
separation is discussed and made in the opinion herein. That each 
branch of traffic should be self-supporting; that it is important to the 
people of the State that low freight rates should prevail, and there 
is no justification from an equitable or an economic standpoint in 
weighting the freight charges with any portion of the burdens of the 
passenger traffic, even if it could be done without violating the law. " 
Without doubt the safest plan for handling the difficult problem 
of railroad rates is the method used in Virginia and Wisconsin. In 
these States the ability of the road to reduce its rates is taken into 
consideration and no decision is handed down without due investi- 
gation and deliberation. There is no response to a clamor for reduced 
rates, unless a reduction would be just and equitable to all parties con- 
cerned. There is no pledging of party candidates and no serious 
attempt to take the matter out of the hands of the commission. In 
short, the whole question is taken out of politics and placed in the 
hands of a competent board. The railroad is looked upon as a 
business and the question is asked as to whether or not it is good 
business policy to command a reduction in the rates and charges. 

Robert Argyll Campbell. 

Railway Passes. New Hampshire has passed a law (March 22, 
1907) prohibiting railway passes in certain cases. The governor of 
the State is authorized to contract for the railway transportation 
of the members and employees of the legislature and various State 
officials. The contract is made in the name of the State, and the 
cost is paid from the treasury. This payment is in lieu of all mileage 
of members and employees of the general court formerly provided by 
statute. Those members of the legislature and officers of the State 
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who live more than two miles from the" nearest railroad station receive 
twenty cents per mile weekly for their travel to and from their homes. 
The law provides that any State officer whose transportation 
expenses are made by statute a charge upon the public treasury and 
for whose transportation authority is provided in this act, who requests 
for himself or another, accepts or uses any free pass upon a steam rail- 
road, or any ticket upon a steam railroad for which he has paid a less 
price than is demanded of the public generally, and any officer, 
agent, or employee of a steam railroad corporation, who knowingly 
issues or delivers to any State officer a pass or ticket which entitles 
him to transportation at a less rate of fare than is demanded of the 
public generally, both are liable to a fine of not less than $100 nor 
more than $1000. The law also prohibits delegates to political con- 
ventions within the State from accepting passes or tickets at reduced 
rates on pain of a fine of not less than $100, nor more than $1000. 

E. Watson Kenyon. 

Roads. In a recent law ('07, c. 3) the province of Quebec made 
provision for road subsidies to local rural municipalities. 

In order to be entitled to a subsidy the municipality must adopt a 
by-law ordering that all the local municipal and county roads, at the 
charge of the rate payers, be made, improved, and maintained at its 
expense with moneys levied by direct taxation for such purpose upon 
all the taxable property of the municipality. 

The amount of subsidy allowed to any municipality is to equal 
one-half the expense incurred for making and maintaining roads 
during the previous year, but in no case is the amount to exceed $400. 
The rights of local municipalities in the subsidy may be transferred 
to the county provided the county takes charge of the work under 
the conditions prescribed. 



